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December  1 ,  1966 


The  Honorable  Tim  Babcock 
Governor  of  Montana 
Helena,  Montana 

Dear  Governor  Babcock: 

On  behalf  of  the  Montana  State  Planning  Board,  I  am  pleased  to  submit  to  you 
the  Report  of  Activities  covering  the  1965-1966  biennium. 

During  the  reporting  period,  the  State  Planning  Board  has  endeavored  to 
assist  the  industrial  community  to  attain  higher  levels  of  prosperity  through 
greater  and  more  efficient  utilization  of  their  available  resources. 

As  a  result  of  these  activities,  we  believe  that  the  economies  of  Montana 
and  the  Nation  have  benefited,  and  that  we  have  made  the  most  effective  con- 
tribution possible  with  our  budget  as  allocated. 

I  would  like  to  call  attention  to  the  fine  cooperation  given  to  the  Board  by 
our  Advisory  Council,  local  development  groups  and  other  agencies  in  the 
State.  With  a  limited  budget  and  staff,  this  assistance  is  most  necessary 
and  appreciated. 

In  transmitting  this  report,  we  wish  to  express  our  appreciation  to  you  for 
your  sincere  interest  and  participation,  both  as  a  member  of  the  Board  and 
as  Governor,  in  our  program  to  further  the  development  of  Montana. 

Sincerely, 


Henry  J.  Sawtell 
Chairman 
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INTRODUCTION 

The  State  Planning  Board,  at  the  end  of  the  1965  fiscal  year,  completed 
its  first  decade  of  operation  since  reactivation  in  July  of  1955  by  the  legis- 
lature for  the  general  purpose  of  "conserving  and  developing  Montana's 
natural  resources  for  the  social  and  economic  advancement  of  the  people  of 
the  state."  The  Board  has  broad  attendant  responsibilities,  but  its  primary 
purpose  is  the  attraction  of  new  industry  to  the  state,  the  expansion  of 
existing  industry,  and  the  fuller  realization  of  the  state's  potential  for 
economic  development. 

The  Board  is  composed  of  seven  members,  including  the  Governor.  The 
other  members  are  appointed  by  the  Governor  with  the  consent  of  the  Senate 
for  a  term  of  six  years. 

Our  small  staff  must  be  able  to  work  interchangeably,  but  we  have  quasi 
divisions  as  follows:  General  Administration,  Industrial  Development,  Re- 
source Development,  and  Planning. 

The  program  places  considerable  emphasis  on  identifying,  compiling  and 
disseminating  information  about  those  economic  activities  and  opportunities 
which  appear  to  have  particular  promise  for  Montana o 

In  essence,  the  Board  conceives  its  dominant  aim  and  purpose  to  be:  to 
endeavor  to  so  influence  the  growth  and  development  of  the  state's  economy 
that  there  will  be  more  and  better  job  opportunities  and  business  and  in- 
dustry will  have  better  growth  potentials. 
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OBJECTIVES  IN  THE  NEXT  BIENNIUM 

The  law  activating  the  State  Planning  Board  sets  forth  the  policy, 

purpose  and  character  of  the  Board  as  follows: 

"It  is  hereby  declared  that  the  public  interest,  welfare,  convenience 
and  necessity  require  the  conservation  and  development  of  Montana's  land, 
water,  mineral,  timber,  coal,  oil  and  other  natural  resources  for  the  social 
and  economic  advancement  of  the  people  of  the  state  in  accordance  with  a 
comprehensive  plan  to  be  developed  concurrently  with  regional  and  national 
plans  now  being  formulated  by  national  planning  bodies  in  cooperation  with 
the  several  stateSo 

"The  State  Planning  Board,  hereinafter  created,  shall  be  regarded  as 
performing  a  governmental  function  in  meeting  this  necessity  whereby  through 
the  exercise  of  foresight,  use  of  scientific  knowledge  and  harmonizing  all 
of  the  interests  of  the  state,  assistance  may  be  given  in  solving  the  com- 
plex problems  of  Montana,  thereby  effecting  more  immediate  stabilization  of 
the  agricultural,  livestock,  mining  and  other  industries  of  the  state  and 
bringing  about  more  efficient,  economic  and  fuller  use  of  the  manifold  re- 
sources of  Montana^ 

"The  State  Planning  Board  shall  be  regarded  as  the  agency  for  encouraging 
the  formation  and  activity  of  local  and  district  planning  bodies  in  the 
state  whereby  the  people  of  the  several  municipalities,  communities,  counties 
or  regions  may  assume  the  responsibility  of  developing  plans  and  policies  in 
cooperation  with  the  State  Planning  Board,  which  board  shall  be  regarded  as 
an  agency  to  assist  in  putting  all  such  plans  and  policies  into  actual 
operation." 

The  State  Planning  Board  has  conducted  considerable  research  to  deter- 
mine what  areas  appear  to  have  the  most  potential  for  increased  economic 
activity,  and  in  the  coming  biennium  we  plan  to  give  particular  attention 
to  promoting  greater  development  in  the  following  four  areas: 

lo  Agriculture  -  The  development  of  processing  plants  for  agricultural 
products  will  receive  much  more  attention  than  in  the  past.   With  the  ever- 
increasing  population  throughout  the  world,  food  supply  is  becoming  a  major 
area  of  concerno  for  this  reason,  attention  is  being  focused  toward  more 
complete  utilization  of  grains  and  their  by-products  to  create  substitute 
foodso  This  in  turn  has  prompted  investigation  in  Montana  of  the  agri- 
cultural potential  for  supplying  these  needed  grains  and  by-productSo 


The  State  Planning  Board  is  also  working  with  several  major  companies 
in  the  United  States  to  develop  and  expand  our  facilities  and  capabilities 
for  the  feeding  and  slaughtering  of  livestock. 

2.  Mining  -  Montana's  coal  deposits  have  been  attracting  a  great  deal 
of  attention  recently  as  a  source  of  raw  material  for  the  chemical  industry 
and  as  a  fuel  for  power  generationc  The  federal  government  and  private 
companies  are  undertaking  research  to  perfect  techniques  to  produce  chemicals 
and  by-products  from  coal.  This  opens  new  vistas  in  future  uses  of  our  coal 
beds  and  we  must  gear  our  department  to  assist  these  research  efforts  in 
every  way.  The  ultimate  goal  is  to  interest  major  companies  to  locate  and 
invest  in  facilities  in  Montana  to  utilize  the  coal  resourcesc 

Recent  interest  in  non-ferrous  metals  throughout  the  world  has  given 
rise  to  large  scale  investigation  into  this  aspect  of  Montana's  potential 
as  a  source  of  raw  materialo  Passage  of  the  Mineral  Exploration  Tax  Deduc- 
tion Bill  by  Congress  in  1966  will  have  a  great  impact  on  mineral  exploration 
activities  in  Montana  and  we  will  gear  our  department  to  render  any  assist- 
ance required. 

The  demands  for  ammonia  and  phosphate  fertilizers  are  increasing  rapidly, 
throughout  Montana  and  the  nation,  and  it  appears  at  this  time  that  these 
demands  could  support  a  plant  location  within  the  state^  The  State  Planning 
Board  will  devote  and  direct  additional  efforts  toward  this  goal. 

The  demands  and  requirements  for  bentonite  and  limestone  have  also 
shown  a  great  growing  market.  Montana's  reserves  of  these  minerals  are  ex- 
tensive and  should  be  developed  to  meet  the  increased  demands.  This  depart- 
ment will  strive  to  interest  major  producers  in  our  deposits,  which  will 
hopefully  result  in  the  location  of  processing  plants  within  the  state. 
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So  Forest  Products  -  The  forest  products  industry  is,  of  course,  one 
of  Montana's  largest  income  producers  and  one  which  contributes  considerably 
to  the  economy  of  the  state.  We  feel,  however,  that  much  more  can  be  done 
with  respect  to  more  complete  utilization  of  the  tree  itself. 

It  appears  at  this  time  that  the  ratio  between  sawmill  capacity  and 
the  allowable  cut  of  timber  is  in  equilibrium;  however,  there  remains  con- 
siderable loss  in  the  process  of  producing  finished  lumber  and  plywoods. 
This  agency  will  investigate  and  attempt  to  correlate  the  results  of  current 
research  to  utilize  these  wasted  materials  and  encourage  industry  to  develop 
new  products  as  a  result;  i«e.,  particle  board,  presto  logs,  pulp  chips, 
toy  stock,  etc. 

4.  Recreation  -  There  are  a  number  of  local,  state,  and  federal  agencies 
involved  in  the  recreational  area  of  our  economy.  But  it  has  been  our  ob- 
servation that  none  is  primarily  concerned  with  the  development  of  the 
private  sector  of  recreation  development,  such  as  motels,  hotels,  camps, 
restaurants,  gift  and  novelty  shops,  and  the  many  other  service  facilities 
that  are  required  near  the  recreation  areas  being  formed^  We  will  devote 
more  time  to  this  area  that  is  not  now  being  developed.  This  will  include 
an  analysis  of  the  manufacturing  sector  as  to  the  potential  for  producing 
sports  equipment  and  clothing. 


ORGANIZATION 

To  enable  us  to  meet  the  broad  demands  of  industrial  development  and 
planning,  we  are  organizing  the  functions  of  the  office  into  four  divisions. 
This  will  give  greater  control  and  concentrate  the  capabilities  of  the  staff 
in  areas  of  greatest  proficiencyo 
GENERAL  ADMINISTRATION  DIVISION 

This  division  provides  for  the  general  administrative  functions  of  the 
Montana  State  Planning  Boardo   It  also  handles  the  initiation  of  studies 
directed  toward  overall  state  development,  and  supplies  data  to  other  agencies 
as  appropriate  at  all  levels  of  government  and  helps  coordinate  and  keep 
other  departments  and  agencies  informed  of  activities  of  the  various  research 
groups  where  pertinent » 

This  division  answers  inquiries  for  statistical  data  and  information, 
supervises  the  agency's  library  and  files,  prepares  the  department's  news- 
letter, and  carries  out  the  agency's  overall  public  relations  function. 

The  division  formulates,  coordinates  and  generally  supervises  the 

execution  of  all  programs  of  the  agency  under  the  guidance  of  and  within 

the  framework  of  policies  established  by  the  Montana  State  Planning  Board. 

It  also  coordinates  related  programs  with  local,  state  and  federal  agencies, 

such  as: 

Office  of  Emergency  Planning 
Regional  Export  Expansion  Council 
Economic  Development  Administration 
Industrial  Development  Corporations 
Federation  of  Rocky  Mountain  States 
Mid-Continent  Research  and  Development  Council 

-  5  - 


Forest  Products  Research  Society 

Upper  Mid-'iVest  Research  and  Development  Council 

Technical  Action  Panel 

Rural  Areas  Development  Council 

Small  Business  Administration 

Technical  Services  Act  -  University  of  Montana 

Industrial  Development  Center  -  Montana  State  University 

Glasgow  Air  Base 

Financing  and  legislative  problems., 

INDUSTRIAL  DEVELOPMENT  DIVISION 

The  Division  of  Industrial  Development  promotes  and  publicizes  Montana's 

advantages  and  opportunities  for  the  profitable  location  of  sound  new 

businesses,  industries  and  recreation  facilities,  and  the  expansion  of 

existing  enterprises.  The  division  responsibility  is  as  follows: 

A.  Initiates  and  maintains  contact  with  business  and  industrial  pros- 
pects throughout  the  nation,  sees  that  their  requests  for 
information  are  accurately  and  promptly  answered,  calls  their 
attention  to  all  Montana  locations  which  might  meet  their  require- 
ments for  successful  operation,  and  escorts  serious  prospects 

on  visits  to  Montana  communities. 

B.  Assists,  encourages  and  cooperates  with  community,  regional  and 
area  industrial  development  efforts,  both  private  and  public. 

C.  Prepares,  publishes  and  distributes  community  economic  inventories, 
audits,  and  other  informational  and  promotional  literature  on 
Montana's  economic  assets. 

D.  Assists  in  coordinating  and  promoting  various  statewide  activities, 
such  as: 

lo  Annual  Inventors  Congress  and  Manufacturers  Display 
2o  Community  Development  Seminars 
3o   Industrial  and  Resource  Development  Conferences 
4.   Statewide  Marketing  Service 

5o  Recreation  seminars,  including  television  contracts. 
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The  division  periodically  prepares  and  publishes  various  directories  and 
other  publicationso  Currently  these  include  the  Montana  Directory  of  Manu- 
facturers and  Buyers  Guide<  Montana  Community  Audit,  a  listing  of  industrial 
sites  and  industrial  buildings  available  in  Montana,  a  directory  of  research 
activities  relating  to  the  development  of  the  state,  and  a  statistical  pro- 
file of  Montanao 
PLANNING  DIVISION 

This  division  provides  guidance  in  planning  to  municipalities  and  counties 
under  the  department  s  urban  planning  assistance  program,  which  is  for  the 
most  part  administered  in  conjunction  with  federal  grants  under  Section  701 
of  the  Housing  Act  of  1964  as  amended.,  Technical  planning  consultation  to 
local  planning  commissions  is  performed  by  planning  consultants  contracted 
and  supervised  by  the  divisiono 

In  addition  to  the  technical  aspects  of  planning,  the  rendering  of 
planning  guidance  and  assistance  to  local  governments  involves:   1«   coor- 
dination of  plans  and  planning  activities  with  other  departments  and  agencies 
of  state  and  local  government;  2o   stimulating  public  interest  and  partici- 
pation in  local  planning;  and  3o  fostering  the  acceptance  of  planning  as  a 
continuing  integral  part  of  local  government. 
RESOURCE  DEVELOPMENT  DIVISION 

The  Division  of  Resource  Development  concerns  itself  p  msrily  with  the 

resource  development  of  the  stateo   It  assembles  and  analyzes  existing  data 

pertaining  to  Montana's  resources  and  associated  problemSc  The  division 

translates  this  information  into  accurate  and  concise  answers  to  authentic 

inquiries  and  makes  special  studies  when  needed.  The  division  systematically 

explores  Montana's  resources  in  search  of  new  activities  and/or  technology 

which  would  offer  advantages  for  any  particular  industry  or  commercial 

endeavor o 
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The  division  works  closely  with  the  resource  industries,  maintains  in- 
dustrial contacts,  promotes  the  state's  resource  potential,  disseminates 
information  to  industry  and  coordinates  its  activities  with  the  research 
units  of  the  University  system  of  Montana. 

The  division  also  cooperates  in  various  state  and  special  programs, 
such  as: 

1.  Industrial  Seminar  of  the  Western  Phosphate  Region 

2.  Montana  Coal  Resource  Council 

3.  Montana  State  Mining  Association 

4.  American  Mining  Congress 

5.  Legislative  problems  in  resource  development. 


PROBLEM  AREAS 

In  an  attempt  to  accomplisn  some  of  the  objectives  previously  mentioned, 
the  State  Planning  Board  wishes  to  call  attention  to  several  problem  areas 
that  will  require  legislative  action, 

1.  Inventory  Tax  •=  During  the  biennium  industrial  prospects  continued 
to  advise  us  of  the  constrictive  factor  of  the  inventory  tax  in  their  analy- 
sis of  our  stateo  We  have  found  they  are  locating  in  neighboring  states, 
and  the  in-state  distributive  industries  are  not  expanding  their  operations 
or  are  putting  subsidiary  facilities  in  other  states.  The  Montana  Legis- 
lative Council's  Tax  Study  Task  Force  has  recommended  that  the  taxable  per- 
centage of  merchants'  inventories  could  be  lowerd  to  a  point  where  the 
assessments  would  not  be  significant.  We  highly  approve  of  this  recommenda- 
tion and  urge  serious  consideration  as  an  inducement  to  development  of  the 
industrial  segment  of  the  economy  of  our  state c 

2"  Free  Port  Law  =  In  case  the  inventory  tax  is  not  dealt  with  by  the 
legislature,  then  we  strongly  urge  consideration  of  a  free  port  lawo   It  is 
our  contention  that  enactment  of  a  free  port  law  would  provi  s   the  necessary 
incentive  to  encourage  additional  manufacturing  and  processing  facilities  to 
locate  in  the  state  and  increased  production  by  those  firms  currently  oper- 
ating in  the  statec   In  addition,  a  law  of  this  nature  wculd  afford  incentive 
for  establishment  of  warehousing  and  distribution  centers  in  the  stateo 

A  free  port  law  is  designed  to  eliminate,  or  reduce  to  a  very  low  rate, 
taxes  on  manufactured  goods  in  transit,  or  being  readied  for  movement  to 
points  outside  the  state,-   In  essence,  the  manufacturers  and  processors  are 
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relieved  of  the  burden  of  inventory  taxes  on  those  goods  which  are  being 
stored  in  transit  or  prepared  for  movement  out  of  the  state. 

3o   Industrial  Development  Credit  Corporation  -  One  of  our  big  problems 
is  the  securing  of  financing  for  industry  seeking  location  in  our  state  or 
the  expansion  of  existing  industrial  facilities.  We  therefore  recommend 
the  establishment  of  an  industrial  development  credit  corporationo  This  has 
been  presented  to  the  legislature  three  times  in  the  past  but  has  been  un- 
successful for  one  reason  or  another.  Another  attempt  will  be  made  in  the 
1967  session. 

A  state  industrial  development  credit  corporation  is  organized  on  a 
profit  or  non-profit  basis  for  the  purpose  of  providing  capital  for  worthy 
industrial  or  development  projects.  This  program  does  not  conflict  or  com- 
pete with  the  private  sector  of  the  economy  and  the  financial  institutions 
therein.   In  most  states  where  similar  systems  are  in  operation,  provisions 
have  been  made  to  enable  financial  institutions  to  invest  a  portion  of  their 
profits  in  the  corporation.  The  development  credit  corporation  is  sometimes 
referred  to  as  the  "Bank  of  Last  Resort"  and  rightfully  so.  Only  after  ex- 
hausting all  other  sources  of  assistance  is  a  firm  or  person  eligible  for 
consideration  by  the  corporation. 

The  State  Planning  Board  is  holding  meetings  with  interested  firms  and 
associations  to  discuss  these  particular  legislative  matter;   and  will 
arrange  for  their  consideration  by  the  1967  legislature. 
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MONTANA'S  ECONOMY 

An  analysis  of  the  development  of  Montana  discloses  that  the  economy 
has  been  moving  forward  at  an  accelerated  rate.  All  major  phases  of  the 
economy  have  shown  substantial  gains  over  previous  years. 
GROSS  3ASIC  INCOME* 

A  review  of  the  four  major  areas  of  activity  which  contribute  the  most 
sizeable  portions  of  our  total  income  indicates  that  in  each  case  large  in- 
creases were  recorded  over  the  previous  year's  totals. 

1.  Agriculture  -  the  1965  cash  receipts  from  farm  marketings  exceeded 

the  1964  figure  and  reached  a  record  high  of  $455,000,000. 

CASH  RECEIPTS  FROM  SALE  Or  FARM  PRODUCTS 
AND  GOVERNMENT  PAYMENTS 
(in  thousands  of  dollars) 


Year 

Crops 
$200,467 

Livestock  and 
Livestock  Products 

$205,921 

Government 
Payments 

$26,199 

Total  All  Cash 
Receipts 

1962 

$432,587 

1963 

217,961 

185,796 

26,374 

430,131 

1964 

191,100 

203,300 

47,256 

441,606 

1965 

181,000 

227,500 
artment  of  Agriculture 

47,500 

455,000 

Source: 

U.S.  Dep; 

2. 

Manufacti 

Liring 

-  Value  Added 

by 

Ma 

nufacturing 

conti 

Lnued  to  rank  as 

Montana's  second  major  source  of  income.   In  1964  manufacturing  reached  an 
all-time  high. 

*1966  figures  were  not  available  when  this  report  was  prepared. 

-  11  - 


Data  for  1965  is  not  available;  however,  we  have  reason  to  believe  that 

the  rate  of  increase  will  continue  at  its  present  rate  or  higher. 

VALUE  ADDED  BY  fMNUFACTURE 
Year  Total 

1962  $229,148,000 

1963  234,783,000 

1964  272,000,000 

1965  NA 


Source:  U.S.  Department  of  Commerce 
3.  Mining  -  Value  of  mineral  production  in  1965  was  also  the  highest  in 
the  history  of  the  state.  Copper  production  contributed  largely  to  this  in- 
crease, recording  a  $13  million  growth  over  1964.   Petroleum  increased  $3,2 
million  and  zinc  showed  an  increase  of  $2.1  million  over  1964. 

VALUE  OF  MINERAL  PRODUCTS 
Year  Total 

1962  $190,657,000 

1963  182,030,000 

1964  211,435,000 

1965  232,741,000 


Source:  U.S.  Bureau  of  Mines 
4.  Forest  Products  -  The  lumber  industry  in  the  state  has  a  history  of 
fluctuation  based  on  a  number  of  external  factors o  This  industry  also  set  new 
records  in  1965. 


LUMBER 

PRODUCTS 

Year 

Total 

1962 

$  89,457,000 

1963 

95,075,501 

1964 

88,911,017 

1965 

102,589,972 

Source:  Western  Pine  Association 
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CONTRACT  CONSTRUCTION 

1965  was  a  record  breaking  year  for  Montana  in  the  area  of  "value  of  con- 
tract construction,"  bettering  the  1964  figure  by  more  than  $33^-  million. 

Due  to  higher  interest  rates  imposed  last  year,  total  building  showed 
a  decline  of  $1»723  million.,  Residential  building  showed  an  increase  of  $8.3 
million  while  non-residential  dropped  off  slightly  over  ilO  million. 

It  is  expected  that  1966  will  show  a  continued  drop  in  the  value  of  total 

building  throughout  the  state  as  the  interest  rates  climb  to  higher  levels. 

As  this  works  back  to  the  producer,  we  note  extensive  cut-backs  in  labor  by 

the  lumber  industry  of  western  Montana. 

MONTANA  CONTRACT  CONSTRUCTION 
(in  thousands) 

1962 1963 1964 1965 

Total  building     $  81,533     $  87,237    $  94,021   $  92,298 
Total  non-building   111,010       66,725      91,634    126,274 

Total  construction  192,543 153,962     184,655    218,572 

Non-Residential  33,211      40,318     30,261 

Residential  54,026      53,703     62,037 

PERSONAL  AND  PER  CAPITA  INCOME 

Probably  the  most  widely  used  measures  of  economic  growth  for  a  state  or 
the  nation  are  personal  income  and  per  capita  income«  Personal  income  is  de- 
fined loosely  as  the  money  measure  of  the  overall  annual  flow  of  goods  and 
services  in  an  economy,  minus  depreciation  and  indirect  business  taxes. 

Personal  Income  -  Montana's  personal  income  jumped  to  an  all-time  high 
of  $1,714,000,000  in  1965.  This  figure  represented  an  increase  of  +8ol  per- 
cent over  1964  personal  income  of  $1,585,000,000.  During  the  same  period, 
total  personal  income  for  the  United  States  increased  only  7.8  percent. 
Wage  and  salary  disbursements  contributed  $54  million  to  the  $129 
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million  increase  in  personal  income  between  1964  and  1965.  Government  wage  and 
salary  disbursements  accounted  for  the  largest  increase  in  this  category,  up 
$12  million;  followed  by  manufacturing  which  showed  a  SIO  million  increase; 
wholesale  and  retail  trade,  $10  million;  contract  construction,  $9  million; 
services  $6  million;  and  utilities,  $5  milliono 

Proprietors  income  was  the  second  major  contributor  to  the  $129  million 
increase  in  personal  income,  advancing  $45  million  between  1964-1965,  followed 
by  property  income  with  a  $19  million  increase,  while  transfer  payments  re- 
corded an  $8  million  gain. 

Per  Capita  Income  -  Montana's  per  capita  income  increased  at  a  rate  sur- 
passing that  of  the  United  States  during  1964-1965,  recording  an  all-time  high 
of  $2,438  -  $183  higher  than  the  1964  figure  of  $2,255,  or  an  8.1  percent  in- 
crease. During  the  same  period,  per  capita  income  for  the  United  States  advanced 
only  $167  or  at  a  rate  of  approximately  6.5  percent.  Although  Montana's  per 
capita  income  is  still  $308  below  the  national  average,  from  all  indications 
it  appears  that  the  gap  is  closing  and  will  continue  to  do  so  in  the  future. 
POPULATION  AND  LABOR  FORCE 

Population  -  Montana  population  growth  has  continued  in  an  upward  climb 
according  to  the  U.S.  Bureau  of  Census.  The  1960  census  shows  the  population 
of  the  state  at  674,767,  and  the  provisional  estimate  of  Montana's  population 
for  July  1,  1966  was  702,000  persons.  Compared  to  bordering  states,  Montana 
had  the  highest  increase  in  population  during  the  period  April  1,  1960  and 
July  1,  1966,  while  at  the  same  time  showing  a  lesser  net  out-migration  rate. 
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POPULATION  FOR  MONTANA,  SURROUNDING  STATES 
AND  UNITED  STATES 


April  1,  1960 

July  1,  1966 

%   Change 

(est.) 

Montana 

674,767 

702,000 

+4.1 

Idaho 

667,191 

694,000 

+4.0 

Wyoming 

330,066 

329,000 

-0.3 

North  Dakota 

632,446 

650,000 

+  1.7 

South  Dakota 

680,514 

682,000 

+0.2 

United  States 

179,323,175 

195 

,897,000 

+9.2 

Source:  U.S.  Bureau  of  the  Census 

Labor  Force  -  Montana's  civilian  work  force  increased  in  1965  to  a 
total  average  employment  of  258,500  workers.  This  represents  an  increase 
of  2,100  employees  over  the  1964  figure  of  256,400,  according  to  the  Montana 
Unemployment  Compensation  Commission. 

Montana's  agricultural  employment  is  following  the  same  declining 
pattern  that  exists  throughout  the  United  States,  recording  a  decline  of 
1,400  workers  during  the  period  1964-1965. 

The  state's  unemployment  rate  has  continually  dropped  over  the  past 
few  years,  to  a  rate  of  5.0  percent  in  1965.  The  1965  figure  represents  a 
0.3  percent  reduction  over  the  1964  unemployment  rateo 
CAPITAL  EXPENDITURES  FOR  NEW  PUNTS  AND  EQUIPMENT 

Expenditures  for  new  plants  and  equipment  in  1964  (the  most  recent  data 
available)  showed  investments  in  Montana  at  $42  million.  This  total  is  the 
highest  recorded  since  1956,  when  similar  expenditures  reached  approximately 
$60  million. 

The  expenditures  in  1964  reflect  an  increase  of  50.2  percent  over  the 
$27.9  million  figure  recorded  in  1963.   Information  available  at  this  time 
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seems  to  indicate  that  substantial  increases  will  continue  throughout  1965  and 

1966. 

CAPITAL  EXPENDITURES  FOR  NEW  PLANTS  &  EQUIPMENT 


Year 

Amount 

1961 

$18,170,000 

1962 

23,370,000 

1963 

27,960,000 

1964 

Su: 

42,000,000 

Source: 

Annual 

rvey  of  Manufacturers 

U.S.  Department  of  Commerce 


MEW  PLANTS  t^  EXPANSIONS 
1965  -  1966 


The  following  listed  manufacturing  and  research  firms  have  either  ex- 
panded their  operations  or  have  constructed  entirely  new  plants  during  the 
11-month  period  January  1965  through  August  30,  1966.   Only  those  expenditures 
representing  $100,000  or  more  are  listed. 


Name  of  Firm 

U.  S.  Automatics,  Inco  (electronics  plant) 

American  Prestress  and  Concrete 

Hellgate  Associates  (printing  and  publishing) 

Western  States  By-Products,  Inc. 

Forestry  Research  Laboratory 

Livestock  Feed  Manufacturing  Plant 

S  8.  W  Sawmill 

Kalispell  Livestock  Auction  and  Feedlot 

Nuclear  Test  Detection  Facility 

Anaconda  Company 

Mountain  Manufacturing  Company 
Hoerner-Waldorf  Corporation 
New  Butte  Butchering  Company 
Cominco-American,  Inc. 
White  Pine  Sash  Company 
Peavey  Company 


Anaconda  Aluminum  Company 

Kaiser  Cement  and  Gypsum  Corporation 

Circle  K  Packing  Plant 

Great  Falls  Meat  Company 


Location 

Crow  Agency 

Billings 

Missoula 

Great  Falls 

Missoula 

Culbertson 

Darby 

Kalispell 

Miles  City,  Glendive 

Missoula,  Butte  and 

Grea"-  Falls 
Kalisp-11 
Missoula 
Butte 
Hall 

Missoula 
Lewistown,  Laurel, 

Conrad  J  Scobey  and 

Sidney 
Columbia  Falls 
Montana  City 
Kalispell 
Great  Falls 
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(continued) 

Name  of  Firm  Location 

Foremost  Dairies  Stevensville 

Cherry  Lane  Farms,  Inc.  Three  Forks 

American  Smelting  &  Refining  East  Helena 

National  Cylinder  Gas  East  Helena 

Chief  Mountain  Lumber  Company  Browning 

Western  Bee  Supplies,  Inc.  Poison 

Northern  Timber  Products,  Inc.  Philipsburg 

Industrial  Air  Products  Missoula 

St.  Regis  Paper  Company  Libby 

C.  &  C.  Plywood  Kalispell 

A  recent  survey  conducted  by  the  State  Planning  Board  shows  that  we 
have  45  of  the  nation's  leading  500  industrial  corporations  currently  pro- 
ducing products  in  Montana.  An  additional  200  corporations  of  the  top  "500" 
maintain  a  payroll  in  the  state.  This  list  is  most  impressive  and  indicates 
that  Montana  is  not  the  isolated  state  many  are  led  to  believe. 
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